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EnCana Corporation 
EnCana on 7th tar (403) 645-2000 
121 7th Avenue S W  
PO Bax 2850 
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RE: Compulsory Pooling Applicntion No. 1406764 
T 37 R 21 W4RI Sec. 13 
Ewing I.akc Arcn. Alberta 

Furtllcr to your letter dated August 25,2005 requesting additional informalion mgtding EnCann's position with 
respect to the subject application we oCcr !he following: 

I ,  A compulsory pooling otdcr would dircctly and navcrsely affect EnConn's rights bccausc the terms and 
provisions that are in our prcccdcnt pooling ogrccmenl protect our interest n s i  mincrbl bwncr. Thesc 
provisions and terms areabscnt in acompulsory pooling ordcr. By law, EnCana cgnnot physically issuc 
a lcasc to itsclf. nicrcfoic ~veZ'dccm" ils issuanceas a termof lhc poolink in our prcccdcnt ugrccmcnt. 
This allowsus to diKcrenti'atc bchvccn a leasehold inlcresl (or lcsscc's intcrest undcr a lcasc) vs. an 
interest as mincnl owner [or lcgsor's intcrcst undcr a lcasc). Under our pooling agrccmcntlhc 
obligation and liability of drilling a wcll is associated with t l ~ c  "lcsscc's"intcresl.. This cnsurcs that 
EnCann, as lessor and mincral oihcr,  is indemnified irom harm. Thcdriliing ofthc well is a ' loint 
operation" with othcr parties. Each of hose parties i s  obligated lo conduct operations within thc scopc of 
thcir rcspcctivc mincral lcasc andas such. opcrationsas awholc must bc conduclcd pursuant lo each and 
every lcasc in the spacing unit. If any issucs arisc, the mineral owners (lessors) wih thc cxccption of 
-can point to lhelcrms in their !casc and bcnssured thnt thcir inlcrcsts will bc  protcctcd. EnCnna 
has nothing to point to tlint protects our interest as mincral owncr. Even worse, if:vchad to go to court 
for any rcason, there is no"con1cxt" within which to interpret issucs Wiihbut our pooling agrecmcnt in 
place, our inlcntions of contributins only a " lc~chold inlcrcsl" to tliedrilling ofthe well rcniains silcnt 
and our intcrest as mincral owncr is not indemnified. No othcr mincnl owncr is iorccd to assume tllis 
kind oirislr. 

2 EnCana bclicves that the EIJB should not cmnl the compulsorv poo.ine order lo Bcarspaw Petrolcum - . . - 
L.rd as tllc rcnsons t h ~ t  Mr. Jcnscn h~sprovidcd you for our idilurc to comc to an agreement only chist 
nhcn hc wants them lo crisl Mr. Jcnscn 113s accc~lcd. \\'ill~out corrplaint, 311 ofthc ~rovisions in our 
pooling precedent on anothcr occasion In my ~u l~21" lc t t c r  I provi&d you with on ;xamplc of a 
Conoco dnficd pooling that conlains all thcprovisior.~ that Mr. Jcnscnclaims is unacceptable in our 
draft that hc whole hcarlcdly acccptcd in the Conoco ogrecmcnl Slncc it is not the provisions thnt arc 
troubling him, it must be thesource. A$ such, wc canonly assulnc that Mr. Jcnscn's discriminatory 
bcbaviour of finding r e a m s  to forcc pool that don't cxisl is intcndci to intcntionnlly put EnCana at risk 
as a mcnnr of forcing US to acccpl his unreasonable tcrms. 

Yours truly, 

c c. EnCana- Mike Ponlo, Tamnly Lcskun 


