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June5, 2006

AlbertaEnergyandUtilities Board
Law Branch
640 - 5th AvenueSW
Calgary,AB T@P3G4

Attention:Mr. DouglasA. Larder,Q.C.

DearMr. Larder:

Subject: Reviewand Variance Applications
9500-1404564(Luscar Ltd./Fairborne Energy Ltd.)
9500-1406894(Luscar Ltd./Devon Canada Corporation)
9500-1456814(Luscar Ltd./Fairborne Energy Ltd.)
9500-1406721 (EnCana Corporation/DevonCanada Corporation)
9500-1422781(EnCana Corporation/BearspawPetroleumLtd.) and
9500-1439810(EnCana Corporation/BearspawPetroleumLtd.)

This is to respondto yourletterof May31, 2006whereintheBoardsoughtparties’commentson

whetheror not various requestsmadeto the Board for intervenerstatuswith respectto this

proceedingshouldbegranted.

We are able to advise that Devon CanadaCorporation and FairborneEnergy Ltd. are not

opposedto the Board grantingtheserequestsfor intervenerstatusasto the Part 2 proceeding.

We notethat thePart 1 proceedingis directedto themeasurementandtrackingof gasfrom coal

producedby the specific wells that are in issuein this proceeding. This decisionmay not be

broadlyapplicableto all partieswith an interestin gas from coal. To the extent the proposed

30thFloor Fifth AvenuePlace 237— 4th AvenueSW CalgaryAB CanadaT2P4X7 Telephone(403) 268-7000 Fax (403) 268-3100 wwwfmc-law.com

Lawyers in: Montréal Ottawa Toronto Edmonton Calgary Vancouver



ReviewandVarianceApplications
AlbertaEnergyandUtilities Board

FraserMimer CasgrainLLP

Page2

interveners may have concerns with respect to measurementand tracking involving

circumstancesthatmaybeuniqueto theirwells, thoseissuesaremoreappropriatelyaddressedin

aproceedingwheretheuniquecircumstancesareproperlybeforetheBoardfor consideration.

For thePhase2 proceeding,thecircumstancesexistingwith respectto theseother parties’ rights

to producenaturalgasfrom coal are likely to be substantiallysimilar to the circumstancesand

rights thatarealreadyin issueandtheBoard’sdeterminationwill beof generalapplicationto gas

producersaswell asfreeholdgasowners. As such,we view it asappropriateto haveall affected

partiesparticipatein thePhase2 hearing.

Yoursverytruly,

FRASER MILNER CASGRAIN LLP

cc: LuscarLtd.
Attention: RobertDonick

EnCanaCorporation
Attention: Alan C. Reid

BearspawPetroleumLtd.
Attention: R.G. Jensen

ThackrayBurgess
Attention: JohnGruber

FairborneEnergyLtd
Attention: David Pyke

CodeHunterLLP
Attention: ChristianJ.Popowich

Field LLP
Attention: William T. Corbett,Q.C.

CarscallenLockwoodLLP
Attention: DonaldC. Edie,Q.C.

DevonCanadaCorporation
Attention: LorneRollheiser
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