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Writer’s Direct Line: (403) 297-7430
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Proceeding No. 1457147

Via Email

July 27, 2006

To: Legal Counsel (See Attached Schedule A)

Dear Sirs and Madams:

RE: PROCEEDING No. 1457147, COALBED METHANE (CBM) REVIEW HEARING

The Board wishes to thank the parties for participating in the counsel meeting on July 25, 2006.
The Board wishes to confirm its understanding of the matters that were agreed upon by the
parties at that meeting.

Given the Board’s expectation that the parties will work together to organize their submissions in
an efficient and effective manner to avoid duplication, the parties requested that the filing dates

set out in the Notice of Hearing issued on June 23, 2006 be modified. The parties proposed that
the filing dates for submissions be revised as set out in the table below:

Submissions Original Filing Revised Filing
Deadlines Deadlines

Bearspaw Petroleum Ltd., Devon Canada | No later than 1 p.m. on No later than 1 p.m. on

Corporation, Fairborne Energy Ltd., and | August 11, 2006 August 25, 2006

any other third-party natural gas holders
granted intervener status or other
participation rights

EnCana Corporation, Carbon No later than 1 p.m. on No later than 1 p.m. on
Development Partnership and any other | September 1, 2006 September 15, 2006
third-party coal holders granted
intervener status or other participation

rights
Replies of Bearspaw Petroleum Ltd., No later than 1 p.m. on No later than 1 p.m. on
Devon Canada Corporation, Fairborne September 22, 2006 September 29, 2006

Energy Ltd. and any other third-party
natural gas holders granted intervener
status or other participation rights

The parties proposed that the scheduled hearing date remains unchanged (i.e. October 16, 2006).
The Board has agreed to these proposed revisions to the filing dates. Enclosed please find a copy
of the amended Notice of Hearing which was issued on July 27, 2006.
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The parties have been advised of the Board’s expectations for numbering and naming exhibits. In
accordance with the parties’ request, the Board has added two exhibit number categories: 15 for
common gas producer evidence and 16 for common coal producer evidence. Please see enclosed
description of the Board’s numbering and naming convention.

With respect to pre-hearing exhibits, the parties have agreed to use the EUB’s public website as a
means to distribute and organize these exhibits. The parties have undertaken to advise the EUB
on or before August 4, 2006 what, if any, documents are missing from the website and to provide
the missing documents to the EUB in the appropriate PDF format. The EUB has undertaken to
upload these missing documents to the EUB website by August 8, 2006. The parties have further
agreed to provide an excel spreadsheet which will list all pre-filed exhibits and corresponding
exhibit numbers by August 11, 2006.

Further, it is the Board’s understanding that each party will file its evidence, including expert
reports, at the same time it files its submissions. The Board also understands that the parties will
endeavor, at the same time, to file agreed statement of facts and agreed glossary of terms.

It is the Board’s understanding that all parties agree that the issues will fall under the following
broad categories:

a. legal,
b. scientific, and
C. technical.

Finally, it is the Board’s understanding that Computershare Trust Company of Canada is
reserving its rights to participate in this proceeding and that its submissions, if any, will be made
at the same time as the gas producers.

If you have any questions or comments, do not hesitate to contact the undersigned.

Yours truly,
<Original Signed By>

Tamara Bews
Board Counsel
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Schedule A -

Registered Party or Third Party
Participant

ARC Resources Ltd.

Bearspaw Petroleum Ltd.

Canpar Holdings Ltd.

Carbon Development Partnership
(re: Devon Canada Corporation
Applications)

Carbon Development Partnership
(re: Fairborne Energy Ltd.
Applications)

Centrica Canada Limited

Centrica Canada Limited

Centrica Canada Limited
Computershare Trust Company of
Canada

ConocoPhillips Canada Resources
Corp.

ConocoPhillips Canada Resources
Corp.

Devon Canada Corporation
Devon Canada Corporation and
Fairborne Energy Ltd.

EnCana Corporation

EnCana Corporation

Freehold Petroleum and Natural
Gas Owners Association
Quicksilver Resources Canada
Inc.

Quicksilver Resources Canada
Inc.

Legal Counsel
R. Craig Steele
John Gruber
John Lowe

William T. Corbett, Q.C.

Donald Edie, Q.C.

Pat Peacock, Q.C.
Johanna Price

Niall Armstrong

Alan Harvie

Hugh Williamson, Q.C.

Anne Schenkenberger

Lorne Rollheiser
Bernard Roth

Katherine Reiffenstein
Alan Reid

Tibor Osvath

Gavin Fitch

David Farmer

Law Firm or Energy
Company

Thackray Burgess

Thackray Burgess

Burnet, Duckworth & Palmer
LLP

Field LLP

Carscallen Lockwood LLP

Peacock Linder & Halt LLP
(PLH)

PLH

Centrica Canada Limited
Macleod Dixon LLP

Borden Ladner Gervais LLP

ConocoPhillips Canada
Resources Corp.

Devon Canada Corporation
Fraser Milner Casgrain LLP

Code Hunter LLP
EnCana Corporation
Rae & Company
McLennan Ross LLP

McLennan Ross LLP




INFORMATION AND DIRECTION FOR FILING EXHIBITS

For organizational purposes the EUB would ask that all parties follow the rules set out
below for the proper naming convention of all exhibits submitted.

1) All exhibits will be named in the same format

2) All files must be sent electronically in a PDF format by e-mail or on CD to the
other parties involved and to the EUB. Text documents must be converted from
an electronic source or scanned to allow for a searchable image. In addition to the
above mentioned electronic versions, all interested parties must send 12 complete
paper copies to:

P. Ferensowicz

Energy Team Secretariat

Alberta Energy and Utilities Board
640 - 5 Avenue SW

Calgary, Alberta T2P 3G4
Telephone (403) 297-6895

E-mail: paul.ferensowicz@gov.ab.ca

3) An exhibit number will be pre-assigned to each party

The naming convention for all exhibits will be:
party number-exhibit number-date(yyyymmdd)-file name

The following are the exhibit numbers assigned to each party

The Board: 01
Bearspaw Petroleum Ltd. 02
Carbon Development Partnership re: Devon. 03
Carbon Development Partnership re: Fairborne 04
Devon Canada Corporation 05
Fairborne Energy Ltd. 06
EnCana Corporation 07
ARC Resources Ltd. 08
Canpar Holdings Ltd. 09
Centrica Canada Limited 10
Computershare Trust Company of Canada 11
ConocoPhillips Canada Resources Corp. 12
Freehold Petroleum & Natural Gas Owners Association 13
Quicksilver Resources Canada Inc. 14
Common Gas Evidence 15
Common Coal Evidence 16

Please label your exhibits numerically starting with 001 — an example of a properly
labeled exhibit from the Board would be:

01-001-2006-07-25-EUB-file name
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Notice

AMENDED NOTICE OF HEARING

PART 2 OF PROCEEDING NO. 1457147

BEARSPAW PETROLEUM LTD., CARBON DEVELOPMENT PARTNERSHIP
(SUCCESSOR IN INTEREST TO PRAIRIE MINES AND ROYALTY LTD,,
FORMERLY LUSCAR LTD.), DEVON CANADA CORPORATION, ENCANA
CORPORATION, AND FAIRBORNE ENERGY LTD.

CLIVE, EWING LAKE, STETTLER AND WIMBORNE FIELDS

Take Notice that the Alberta Energy and Utilities Board (EUB/Board) has scheduled a
public hearing of Part 2 of Proceeding No. 1457147 at the offices of the EUB, 640 —

5 Avenue SW, Calgary, Alberta, commencing on Monday, October 16, 2006, at the hour of
9:00 a.m. Notice of Hearing for Part 2 of Proceeding No. 1457147 was issued from the
offices of the EUB on June 23, 2006.

Further Take Notice that in the June 23, 2006 Notice of Hearing, the EUB invited and
received submissions from interested third parties seeking permission to participate in the
hearing scheduled to commence on October 16, 2006. Subsequently, the EUB requested and
received responses from the registered participants on the third party requests. By letter
dated July 19, 2006, the Board issued its decision on these third party requests to intervene
or participate in the October 16, 2006 hearing.

And Further Take Notice that the Board received a request from all interested parties to
reschedule the hearing submission dates at the pre-hearing counsel meeting held at the
EUB’s offices on July 25, 2006, and the Board agreed to grant the request.

Therefore, Take Notice that the filing dates for the submission of information to the EUB is
amended as set out below. All registered parties and other third parties that have been
granted intervener status or other participation rights must be present at the commencement
of the hearing.

Nature of the Proceeding

Proceeding No. 1457147 arises out of a Board decision dated March 9, 2006, in which it was
determined that EnCana Corporation and Luscar Ltd. (now Carbon Development
Partnership, successor in interest to Prairie Mines and Royalty Ltd., formerly Luscar Ltd.)
were affected parties, pursuant to Section 40(1) of the ERCA, in connection with the
issuance of certain well licences and compulsory pooling and special spacing orders
described below.
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This Notice applies to Part 2 of Proceeding No. 1457147. In Part 2, the Board will consider

. the issue of legal entitlement of coalbed methane being produced or intended to be
produced from wells that have been licensed to Bearspaw Petroleum Ltd., Devon Canada
Corporation, and Fairborne Energy Ltd., as more particularly described below; and

. any outstanding measurement and accounting issues of coalbed methane production in
connection with the said wells arising from the cancellation of Part 1 of Proceeding No.

1457147.

The particulars of the specific well licences and compulsory pooling and special well

spacing orders that are the subject of the Part 2 hearing are described as follows:

Bearspaw Petroleum Ltd. (Bearspaw)

On October 26, 2005, and December 8, 2006, the Board approved a compulsory pooling

application and a well licence application submitted by Bearspaw in the Ewing Lake and
Stettler Fields. On March 9, 2006, the Board determined that EnCana Corporation was an
affected party, pursuant to Section 40(1) of the ERCA. The particulars of these two
applications are summarized in the table below.

Location or
Application Unique Well Order or
No. Identifier Subject of Application Approval No.
1406764 Section 13 of Order prescribing that all tracts within the P 290

Township 37, drilling spacing unit comprising Section 13-37-

Range 21, West | 21W4M be operated as an unit for the

of the 4th production of gas from all zones to the base of

Meridian the Belly River Group

(Section 13-37-

21W4M)

00/09-13-037-

21W4
1423722 02/13-21-038- B140 Category Well Licence targeting gas in | 0344816

20W4

the Belly River Group and coalbed methane in
the Horseshoe Canyon Formation

Devon Canada Corporation (Devon)

On May 27, 2005, and July 14, 2005, the Board approved twelve well licence applications
and a holding application submitted by Devon in the Wimborne Field. On March 9, 2006,
the Board determined that Luscar Ltd. (now Carbon Development Partnership) was an
affected party, pursuant to Section 40(1) of the ERCA. The particulars of these applications

are summarized in the table below.






Application No.

Location or Unique
Well Identifier

Subject of Application

Order or
Approval No.

1383132

02/06-08-034-26W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331749

1383134

02/08-08-034-26W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331750

1383136

02/14-08-034-26W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331751

1383137

02/16-08-034-26W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331752

1383138

02/06-17-034-26W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331753

1383139

00/08-17-34-026W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331754

1383140

00/14-17-34-026W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331755

1383141

00/16-17-34-026W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331756

1380005

03/06-09-34-026W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331738

1380010

02/08-09-34-026W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331742

1380013

00/14-09-34-026W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331746

1380014

00/16-09-34-026W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331747

1377141

Section 36-33-26W4M
and Sections 1, 2, 3, 8,
9,10, 11, 14, 16, 17 of
34-26W4M

Holdings for the production of gas
from the Edmonton (coals and sands)
Wimborne Area

SU 4283C






On May 27, 2005, the Board approved the eight well licence applications submitted for
Devon in the Wimborne Field. On March 9, 2006, the Board determined that EnCana
Corporation was an affected party, pursuant to Section 40(1) of the ERCA. The particulars of
these eight applications are summarized in the table below.

Application No.

Unique Well Identifier

Subject of Application

Approval No.

1379737

03/06-15-034-26W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331718

1379726

02/06-35-033-26W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331713

1379743

00/08-15-034-26W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331719

1383129

00/08-35-033-26W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331748

1379746

00/14-15-034-26W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331730

1379730

02/14-35-033-26W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331717

1379763

00/15-35-033-26W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331731

1380004

00/16-15-034-26W4

B140 Category Well Licence
targeting coalbed methane in the
Edmonton Group

0331737

Fairborne Energy Ltd. (Fairborne)

On May 26, 2005, and May 27, 2005, the Board approved two well licence applications
submitted by Fairborne in the Clive Field. On March 9, 2006, the Board determined that
Luscar Ltd. (now Carbon Development Partnership) was an affected party, pursuant to
Section 40(1) of the ERCA. The particulars of these two applications are summarized in the

table below.






Application No. | Unique Well Identifier | Subject of Application Approval No.

1402289 02/10-35-39-24W4 B140 Category Well Licence 0331663
targeting coalbed methane in the
Edmonton Group

1402290 02/12-35-39-24W4 B140 Category Well Licence 0331714
targeting coalbed methane in the
Edmonton Group

On March 10, 2006, the Board approved three well licence applications submitted by
Fairborne in the Clive Field. By letter of April 21, 2006, the Board determined that Luscar
Ltd. (now Carbon Development Partnership) was an affected party, pursuant to Section
40(1) of the ERCA, and granted a request that these applications be included in the review
hearing. The particulars of these three applications are summarized on the table below.

Application No. | Unique Well Identifier | Subject of Application Approval No.
1446453 00/02-27-039-24W4 B140 Category Well Licence 0353789
targeting gas in the Belly River
Group
1446462 00/03-17-039-24W4 B140 Category Well Licence 0353792

targeting coalbed methane in the
Horseshoe Canyon Formation

1446465 00/05-35-039-24W4 B140 Category Well Licence 0353794
targeting gas in the Belly River
Group

Additional Information

Copies of the materials for all of the above-referenced applications and related material are
available for viewing on the EUB’s Web site at www.eub.ca on the Integrated Application
Registry (IAR).

For information about EUB procedures, contact

Applications Branch, Resources Applications Group
Attention: K. Fisher, Applications Coordinator
Telephone: (403) 297-8490

Fax: (403) 297-2474

E-mail: karine.fisher@gov.ab.ca
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To File a Submission

The Board has established the following filing deadlines for registered parties and other third
parties that have been granted intervener status or other participation rights:

Submissions Filing Deadlines

Bearspaw, Devon, Fairborne, and any other | No later than 1 p.m. on August 25, 2006
third-party natural gas holders granted
intervener status or other participation
rights

EnCana, Carbon Development Partnership | No later than 1 p.m. on September 15, 2006
and any other third-party coal holders
granted intervener status or other
participation rights

Replies of Bearspaw, Devon, Fairborne and | No later than 1 p.m. on September 29, 2006
any other third-party natural gas holders
granted intervener status or other
participation rights

Hearing commences October 16, 2006

Interested parties must send their electronic submission documents in Acrobat PDF format
by e-mail or on CD to the other parties involved and to the EUB at the address listed below.
Text documents must be converted from an electronic source or scanned to allow for a
searchable image. In addition to the above-mentioned electronic versions, all interested
parties must send 12 complete paper copies of the submission documents to

P. Ferensowicz

Energy Team Secretariat

Alberta Energy and Utilities Board
640 - 5 Avenue SW

Calgary, Alberta T2P 3G4
Telephone (403) 297-6895

E-mail: paul.ferensowicz@gov.ab.ca

Notes

In accordance with Section 38 of the Alberta Energy and Utilities Board Rules of Practice,
witnesses must give evidence under oath or affirmation.

Any statements filed regarding this application become part of the public record and are
accessible by the public.

Issued at Calgary, Alberta on July 27, 2006.

ALBERTA ENERGY AND UTILITIES BOARD
Douglas A. Larder, Q.C., General Counsel
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MEDIA INSTRUCTIONS

To:  TMP (FWJ) Communications

Date: July 27, 2006

MAJOR NEWSPAPERS

Proceeding No. 1457147

The above Notice is to be advertised in the Calgary Herald, Calgary Sun, Edmonton
Journal and Edmonton Sun on Monday, July 31, 2006

OTHER NEWSPAPERS

Proceeding No. 1457147

NEWSPAPER INSERTION DATE
Daily Oil Bulletin Monday, July 31, 2006

Please charge to:

PLEASE PUT “AMENDED NOTICE OF HEARING” AT THE TOP OF THIS
PUBLICATION. THANKS.

Document Services
EUB
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