


REPLY SUBMISSION ON BEHALF OF ISH ENERGY LTD.

In Response to the SSG’s February 14, 2005 Submission

Kirby Upper Mannville O3O Pool

SSG Submission:

In section 5.2 of its February 14, 2005 submission:

“The SSG contests the production status for the wells in the Upper Mannville O3O Pool which
were allowed by Decision 2004-045”.

The SSG contests the Board’s decision on the basis of its interpretation that the A2 regional
mudstone is not present at the 16-5-74-9W4 well.

ISH Reply:

The SSG Submission notes that at the hearing of Proceeding No. 1333566, the RGS had
interpreted the O3O Pool to be associated with channel bitumen based on the absence of a
regional mudstone at the 16-5-74-9W4 and 12-9-74-9W4 wells.

The evidence of the SSG at the hearing of Proceeding No. 1333566, and which led to Decision
2004-045, acknowledged it is reasonable to interpret the McMurray A mudstone as present in the
wells 00/10-02, 00/9-03, 00/16-05 and 00/12-09 all in Township 74 Range 9 West of the 4th,
based on similar log characteristics.1

EUB Decision 2004-045 allowed gas production to continue from the Upper Mannville O3O
Pool on the basis of the presence of a regional mudstone existing in all wells in the pool.

The SSG February 14, 2005 submission indicates that the SSG agrees with the Board’s decision
that the A2 regional mudstone is present at the 12-9 well but has reversed what it earlier
concluded was a reasonable interpretation to now conclude that:

“… it does not agree that the A2 mudstone is present at the 16-5 well based on the absence of the
A2 mudstone log character as defined in the RGS.”

The SSG’s subjective interpretation appears to reflect a change of perception but does not reflect
any substantive or material change in the evidence presented to, reviewed and accepted by the
Board in Decision 2004-045.

The technical review conducted for ISH, by Fekete & Associates, of the O3O Pool, confirms that
the regional mudstone is present in all wells in the pool, including the well 00/16-05-74-9W4.
The existence of this regional mudstone can be seen on Appendix 2, Figure 8 and from Appendix
3, Figure 3, in the submission filed on behalf of ISH, dated February 14, 2005.
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1 Proceeding No. 1333566, Vol. 2, March 11, 2004, pp. 214-216 and Vol. 3, March 12, 2004, pp. 524-525.




