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The 26th Annual CERI Oil
Conference features experts
addressing issues that affect global
markets, which include oil prices,
the world oil supply, variations in
consumption and demand growth, the
geopolitical hotspots that affect the
market, and where Canada stands as
an energy superpower.

For more information contact Julie
Staple at (403) 220-2380
or jstaple@ceri.ca

About the EUB

Our mission is to ensure that the dis-
covery, development, and delivery of
Alberta’s energy resources and utilities
services take place in a manner that is
fair, responsible, and in the public interest.
We regulate oil, natural gas, oil sands,
coal, and electric energy, pipelines, and
transmission line development.

On the utilities side, we regulate investor-
owned and certain municipally owned
natural gas, electric, and water utilities to
ensure that customers receive safe and
reliable service at just and reasonable
rates. Regulation is done through two core
functions: adjudication and regulation,
information and knowledge.

March 2007

industry is regulated

I n his last major speech as chairman of
the EUB, Neil McCrank outlined his
vision of how Alberta—which has become
an “energy superpower’—will be regu-
lated in the years to come.

“What will this ‘energy
superpower’ look like in
20257 McCrank asked
a packed house at the

University
of Calgary’s
Haskayne
School of Busi-
ness in March.

He says he be-
lieves the EUB will
be dealing with ap-
plications for energy
development more
on a regional basis.

“Currently, the EUB
processes applica-
tions on a well-by-
well basis. EUB hear-

ings will instead focus
on regional develop-
ment, with operators
consolidating their
plans prior to submit-

ting them to us.”

@ Future could see regional hearings

“ Outgoing EUB Chairman Neil McCrank foresees changes in the way Alberta’s energy

For example, the EUB might hold annual
hearings into oil sands development. This
approach would help address concerns
being raised in the Fort McMurray region,
where in the three hearings held last year
to consider applications for major oil sands
projects, local officials called for more
planning to allow the municipality to catch
up with the fast pace of economic expan-
sion in the area.

“I believe we have the template now,
which is the EUB’s approach to develop-
ment in the eastern slopes,” McCrank said,
referring to the EUB’s Informational
Letter 93-09: Oil and Gas Developments
Eastern Slopes. “This policy focuses on
overall planning and forecasting develop-
ment plans well into the future.”

McCrank also addressed the issue of “one-
window” energy regulation.

He made reference to the 2002 MacNichol
Report, A Proposal for Regulating Re-
source Development, developed by former
deputy minister of the Alberta Govern-
ment’s Executive Council office Vance
MacNichol.

The report examined regulatory systems
and made recommendations to integrate
policies for sustainable resource and envi-
ronmental management.

It recommended a single regulator re-
sponsible for the full life cycle of each
resource project or activity. The report was
reviewed but never implemented.

“Well, the time has come to dust off that
report and take a good look at implement-

ing its recommendations,” McCrank said.
(continued on page 3)



Future could see regional
hearings (continued from Page 1)
The outgoing chairman also said that
the need for other levels of government
to be involved in energy development
decisions is “something worth examin-
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ing.

He pointed to the fact that on several
occasions the EUB has held joint hear-
ings with the Canadian Environmental
Assessment Agency with positive
results, and that municipalities occa-
sionally appear at EUB hearings, as do
provincial government departments.

“If we are going to regulate an energy
superpower effectively in 2025, we
need to seriously consider how other
levels of government participate, be-
cause our decisions affect them, too.”

McCrank made the point that, at the
EUB, regulatory change is guided by
input from industry, environmental
groups, other government departments
and agencies, Alberta communities,
and individual citizens.

“Good regulations evolve with input
from many stakeholders.”

He went on to say that improving EUB
regulations is an ongoing process.

“It never ends,” he said. “Our most
central pieces of regulation are always
continually improving—the work is
never done.”

McCrank announced in February that
after nine years of service with the
EUB he would officially retire at the
end of March.

He was quickly enlisted by Alberta
Premier Ed Stelmach to head a three-
person taskforce to examine the
accountability and transparency of
government boards, agencies, and
committees.

Setting the world standard in flaring reduction

The EUB's strategy for reducing greenhouse gases from flares is adopted
by the World Bank to help developing countries

he EUB’s strategy for reducing

greenhouse gases from flares has
been adopted by the World Bank to help
developing countries.

The flaring of solution gas—gas that is
separated from oil and bitumen during
production—has a global impact on
climate change, adding about 350
million tonnes of carbon dioxide (CO,)
in annual emissions worldwide.

This is more than the potential yearly
emission reductions from projects
currently submitted under the Kyoto
Protocol.

In 2002, the World Bank launched the
Global Gas Flaring Reduction partner-
ship (GGFR), which brings together
representatives of governments of
oil-producing countries, state-owned
companies, and major international

oil companies so that they can jointly
overcome the barriers to reducing gas
flaring by sharing global best practices
and implementing country-specific
programs.

The EUB’s flaring and venting reduc-
tion strategy has been so successful that
the World Bank has used it to encourage
countries to reduce wasteful flaring of
solution gas in their own jurisdictions.
The GGFR has already made major
strides in such countries as Angola,
Algeria, Indonesia, Nigeria, and Russia.

Alberta’s flaring and venting regula-
tions are among the most stringent in the
world. As a result of an alliance between
the EUB, the Clean Air Strategic
Alliance, government, and the petro-
leum industry, Alberta’s regulations
have led to a reduction of greenhouse
gas emissions of 7.2 million tonnes of
CO, equivalent since 1996.

According to Climate Change Central
(an Alberta public-private partnership
that encourages the development of
responses to global climate change), this
reduction is the equivalent of removing
1.5 million cars from Alberta’s roads for
one year.

In 2005 alone—a year featuring un-
precedented levels of oilpatch activ-
ity—the upstream oil and gas industry
reduced venting of solution gas into the
atmosphere by 22 per cent. Flaring has
been reduced by 72 per cent since 1996.
Overall, 96.3 per cent of all solution gas
produced in Alberta in 2005 was con-
served for use or sale, rather than being
flared and vented.

The EUB also continues to work with
other provincial regulators, Environment
Canada, and the National Energy Board
on a nationwide strategy to share best
practices and reduce flaring and venting.

The lessons that jurisdictions outside
of Alberta can take from the EUB’s
experience are that stakeholder consen-
sus processes are effective and industry
voluntary targets work well, as long

as each site is assessed and regula-

tory requirements are understood. The
importance of an independent regulator
is vital, but the regulator has a responsi-
bility to maintain clear and consolidated
requirements.

Good measurement, reporting, and
monitoring are essential, and regular
review of flaring and venting targets is
recommended. With these steps, signifi-
cant reductions in flaring and venting
can be achieved in an environment of
improved public confidence.






