


DECISIONS

November 25: Decision 2008-119: 
Echoex Ltd. Applications for Th ree 
Well Licences on a Multiwell Pad 
and Two Single Well Licences, 
Trochu Field

November 25: Decision 2008-118: 
Celtic Exploration Ltd. Application 
for a Well Licence, Bellis Field

November 25: Decision 2008-115: 
Encana Corporation Application for 
Special Gas Well Spacing, 
Lawrence Field

November 18: Decision 2008-109: 
ConocoPhillips Canada Resources 
Corporation Application for a Well 
Licence, Grande Prairie Field

October 28: Decision 2008-106: 
Highpine Energy Ltd., Section 
39 Review of Well Licence No. 
0389651, Pembina Field 
(Tomahawk Area)

October 28: Decision 2008-104: 
Compton Petroleum Corporation, 
Application to Establish a Holding, 
High River Field

October 28: Decision 2008-102: 
Canadian Natural Resources Ltd., 
Application for a Well Licence, a 
Facility Licence, and Two Pipeline 
Licences, Bentley Field

October 28: Decision 2008-098: 
NAL Resources Limited, Application 
for Special Oil Well Spacing, 
Bonanza Field

BULLETINS

November 19: Bulletin 2008-42: 
Process for Requesting a Change in 
Pool Oil Density

November 18: Bulletin 2008-41: 
Revised Edition of Directive 071: 
Emergency Preparedness and Response 
Requirements for the Petroleum 
Industry (November 2008) Issued

NEWS RELEASES

October 29: NR 2008-30: ERCB 
continues expansion of dispute 
resolution program

October 25: NR 2008-29: ERCB 
Investigating Sweet Gas Well 
Blowout Near Lake McGregor

RECENT ERCB PUBLICATIONS

lifecycles, establish performance 
criteria and milestones to be 
incorporated into approvals, and 
defi ne within these plans how 
companies must capture a minimum 
amount of tailings and reduce fl uid 
tailings over time.

“At the end of the day, this directive 
will require operators to give us fi rm 
performance criteria for when they 
will convert their tailings materials 
into a solid deposit that is traffi  cable 
and then can be reclaimed within fi ve 
years,” McFadyen said.

McFadyen noted that since 
its inception 70 years ago, the 
ERCB has continually evolved to 
keep up with Alberta’s changing 
oilpatch. He added that this is 
especially true as the focus of energy 
production shifts from conventional 
to nonconventional sources of 
petroleum, specifi cally the oil sands.

Th e ERCB estimates that there are 
27.5 billion cubic metres (173 billion 
barrels) of recoverable bitumen in 
the oil sands; Alberta produced 76.6 
million cubic metres (482 million 
barrels) of bitumen from the oil 
sands in 2007. In addition, the ERCB 
regulates over 160 000 operating oil 
and gas wells, 400 000 kilometres of 
pipelines, and about 38 000 other 
energy facilities. Last year, the ERCB 
received over 42 000 applications for 
energy development from industry.  

“To effi  ciently and eff ectively regulate 
all of those facilities—and process 
all of those applications fairly and in 
the public interest—requires a highly 
evolved regulatory system. And the 
ERCB has one of the most highly 
evolved regulatory systems in North 
America and, indeed, the world,” 
McFadyen said.

Th is is evidenced in the fact that 
Alberta’s oilpatch is safer today than 
ever before, he said.

“In most instances, the industry acts 
very responsibly. Over the last four 
years, industry’s compliance rate with 
Board major regulations has averaged 
nearly 98 per cent, while in 2007 
Alberta’s pipeline failure rate was at 
a record low, and in those instances 
where companies did not meet our 
stringent regulatory standards, we 
shut down 247 of their operations.”

Another example of the ERCB’s 
regulatory presence and commitment 
to the sustainable development of the 
oil sands can be found in the public 
hearings process. 

Over the course of the last six major 
oil sands hearings, panels heard 
evidence from First Nations, local 
residents, environmental groups, 
a medical staff  association, and 
other regulatory bodies. Th at 
evidence focused on many matters, 
including socioeconomic impacts, 
water levels, environmental impacts, 
and strain on local infrastructure 
and health facilities. 

“And in response to that evidence, 
we issued six hearing decisions 
that focused on mitigating the 
environmental and societal impacts 
of those projects … [and] placed a 
total of 91 conditions on projects 
relating to water management, 
surface disturbance, tailings 
management, reclamation, and other 
environmental and technical issues.”

As well, the decisions also made 
122 recommendations to both the 
federal and Alberta governments 
on infrastructure needs, water 
management, monitoring, and fi sh 
habitat, McFadyen said.

“Th e challenge for all of us is to make 
sure this development is done right. 
Th at’s why we were created 70 years 
ago: to have a long-term impact.”

Former Board 

Member receives 

award
Former ERCB Board Member Arden 
Berg was recently awarded the Global 
Gas Flaring Reduction Sponsorship 
Award for his contribution to eff orts 
to reduce the fl aring and venting of 
solution gas across the globe. 

Berg and the ERCB fl aring team 
worked closely with the Global 
Gas Flaring Reduction Partnership 
to develop regulatory strategies to 
reduce fl aring and venting, much 
of which have been used as the basis 
for the World Bank’s Voluntary 
Standard for Global Flaring and 
Venting Reduction. 

Alberta is recognized as a world 
leader in the reduction of solution 
gas fl aring, thanks to ERCB eff orts 
over the last several years. Jim Dilay, 
an ERCB Board Member, is now the 
ERCB’s lead representative on this 
important initiative. 

According to the World Bank, global 
fl aring of solution gas adds about 
350 million tons of carbon dioxide 
in annual emissions worldwide. Th e 
World Bank’s Global Gas Flaring 
Reduction Partnership supports 
governments and companies in their 
eff orts to reduce the fl aring and 
venting of gas associated with the 
extraction of crude oil.

New requirements part of regulatory evolution: McFadyen (continued from page 1)

Th e ERCB has issued Bulletin 2008-
40: Proposed Enhanced Production Au-
dit Program, which lays out proposed 
changes for auditing oil and natural 
gas volumetric data to better meet 
ERCB requirements.

Th e changes eventually will result in 
the creation of a new directive.

Th e ERCB is currently developing 
the Enhanced Production Audit 
Program (EPAP), which aims to 
increase compliance with ERCB 
measurement recording and report-
ing requirements, be cost eff ective for 
both the operators and the ERCB, 
and be sustainable for industry and 
the ERCB.

Th e ERCB relies on accurate and 
complete volumetric data to fulfi ll its 
role related to responsible develop-
ment, public safety, environmental 
protection, public confi dence in the 

regulatory framework, and energy 
resource conservation. Th e current 
audit approach will be improved 
to provide the necessary level of 
assurance regarding compliance with 
ERCB measurement recording and 
reporting requirements. 

Th e ERCB is seeking input from 
operators on a wide range of topics 
related to the design and implemen-
tation of the proposed EPAP process.

Th e ERCB believes that the proposed 
EPAP will produce a number of 
benefi ts for both operators and the 
ERCB, such as saving operators the 
signifi cant resources consumed by 
the current type of facility audit and 
helping operators increase their level 
of compliance with measurement 
recording and reporting requirements 
and avoid the costs associated with 
the Directive 019 process.

Th e ERCB also will work with the 
Petroleum Registry of Alberta to 
investigate the potential for improve-
ments to enable operators to become 
aware of risks associated with data 
entered into the Registry. 

Following a consultation process, 
the ERCB hopes to issue the new 
directive by next summer, with the 
implementation of EPAP schedule 
to be phased in from August 2009 
to July 2011.

Th e ERCB welcomes comments, sug-
gestions, and questions from opera-
tors with regard to this program. For 
further information and to discuss 
the program, please contact the EPAP 
team by e-mail at epap@ercb.ca or by 
telephone at 403-297-2194.

New regulations for auditing volumetric data
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criteria and milestones to be 
incorporated into approvals, and 
defi ne within these plans how 
companies must capture a minimum 
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tailings over time.
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will require operators to give us fi rm 
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New regulations for auditing volumetric data



ERCB CONDUCTING 
WEB SURVEY

The ERCB is currently conducting a 
quick online survey on the content of 
ERCB.ca and its usability. We want to 
ensure that our Web site continues to be 
a valuable tool for our users.

We are looking for feedback on how we 
are currently doing and what we could be 
doing better. This survey is running from 
October 27 to December 11.

There will be prizes!

A link to the survey can be found on our 
homepage at www.ercb.ca.
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Resources Conservation Board (ERCB). Information in 
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ABOUT THE ERCB

The Energy Resources Conservation 
Board (ERCB) is an independent,
quasi-judicial agency of the Government 
of Alberta. We regulate the safe,
responsible, and effi cient development 
of Alberta’s energy resources: oil, natural 
gas, oil sands, coal, and pipelines. 

UPCOMING PUBLIC HEARINGS

Application No. Applicant Hearing Purpose

1520388  1513051 
1517148  1520922 
1517151  1517168
1517170  1517176
1517160  1520923 
1512822  1574414 
1574409  1574366

Petro-Canada Sullivan Sour Gas Development Project -
applications for a facility (15% H2S), eleven gas
wells and fourteen pipeline segments, Sullivan
Creek Area

Hearing Date: Dec 12 –19, Heritage Inn, 1104 11 Ave., High River AB

1523329 Nexxtep Resources Ltd. Application to redesignate the Lower Mannville
C pool as the Jurassic Rock Creek Member, 
Wilson Creek

Hearing Date: Dec 1 – 9, ERCB Offi ce Calgary, Govier Hall

1493283  1504244 
1504245  1504248 
1504249

Nexen Inc. Applications for four gas wells (31.75% H2S)
and one pipeline to transport natural gas, 
Crossfi eld Field

Hearing Date: Dec 9 – 12, 5 Calgary Downtown Suites, 618 5th Ave SW, Calgary AB

1553726 CCS Inc. Review of a Class II disposal scheme back to a
Class 1B waste disposal scheme, Brazeau River

Hearing Date: Dec 17, ERCB Offi ce Calgary, Govier Hall

1562431 EnCana Corporation Application for a temporary oil battery (0%
H2S),  Elnora Field

Hearing Date: Dec 17 – 18, Red Deer Lodge, 4311 49 Ave, Red Deer AB

1516336 Burlington Resources Canada Application for a pipeline to transport natural
gas (0% H2S), Bonanza Area

Hearing Date: Jan 20 – 22, 2009, Beaverlodge Community Centre, 1014 4 Ave, Beaverlodge AB

1550490 1550706 
1559022

ConocoPhillips Canada Ltd. Application for two oil wells and two pipelines
to transport oil effl uent (30% H2S), Pembina
Field

Hearing Date: Jan 20 – 21, 2009, Causeway Bay Westwind Hotel, 4225 50 St, Drayton Valley, AB

he ERCB is continuing to evolve 
to meet the signifi cant regulatory 

challenges presented by the oil sands, 
the ERCB Chairman said in a recent 
speech.

Addressing the Calgary Chamber of 
Commerce in late November, Dan 
McFadyen announced that the ERCB 
will soon release a pair of directives that 
contain new regulatory requirements 
on inspections and compliance for oil 
sands mining and processing operations 
and for tailings management.

Th e inspection directive details ERCB 
regulatory requirements that operators 

of oil sands mining and processing 
plant operations must follow as well 
as what is expected of ERCB staff  
that carry out oil sands inspections. 
Th e document takes existing 
regulations from diff erent directives 
and consolidates them into one 
document, in addition to presenting 
new requirements. 

“Th e ERCB believes that compliance 
in meeting or exceeding regulations 
and standards is the responsibility of 
the energy industry,” McFadyen 
said. “We expect that companies 
understand the requirements and 
have the infrastructure in place to 
ensure compliance.” 

Th e Fort McMurray Regional Offi  ce, 
which is responsible for inspections 
of oil sands mining operations and 
compliance with ERCB regulations, 
has more than doubled the number 
of inspections conducted from 2007. 
Th ese comprehensive inspections can 
take up to one week to complete.

Th e directive on tailings spells out new 
industry-wide criteria for managing oil 
sands tailings and specifi c enforcement 
actions if tailings performance targets 
are not met.

Th e directive will require operators 
to develop annual tailings plans that 
establish timelines for tailings pond 

New requirements part of regulatory 

evolution: McFadyen
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PENDING ERCB DECISIONS

Application No. Applicant Hearing Purpose

1554799  1578005 Hunt Oil Company
Canada Inc.

Application for an Enhanced Recovery Scheme 
Amendment, Kleskun Field

1521704  1520574 
1521626

Highpine Oil & Gas Ltd. Application for three oil wells (16% H2S),
Tomahawk Field

1490956 Petro-Canada Oil Sands Inc. Application for Approval of Proposed Sturgeon 
(Fort Hills) Upgrader

(continued on page 3)

Join us.

Excellent work time balance: 
more time for you

Competitive salaries and
benefi ts designed to meet
your needs

Make an impact working
in the public interest

It’s time for a change.
Visit www.ercb.ca

PENDING EUB DECISIONS

Application No. Applicant Hearing Purpose

1435831 EnCana Corporation Applications for the fi rst three well locations of a 
1275 well infi ll project, Suffi eld

Dan McFadyen




