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HER MAJESTY, by and with the advice and consent of the
Legislative Assembly of Alberta, enacts as follows:

Interpretation
1(1) Inthis Act,

(@)

(b)

(©)
(d)

(€)

(f)

()]

(h)

(i)

)

“abandonment”, subject to section 68(a), means the
permanent dismantlement of a well or facility in the
manner prescribed by the regulations and includes any
measures required to ensure that the well or facility is left
in a permanently safe and secure condition;

“abandonment costs”, subject to section 68(b), means the
reasonable costs actually incurred in the abandonment of a
well or facility;

“agent” means an agent appointed under section 91;

“allowable”, when that term is used in connection with a

well, means the amount of oil or gas a well is permitted to
produce, in accordance with an order of the Board for this
purpose, after application of any applicable penalty factor;

“approval holder” means the holder of an approval
granted pursuant to this Act, any predecessor of this Act
or a regulation under any of them;

“base allowable” means the amount of production that
according to a Board order could be taken if no penalty
factor, whether its purpose be for proration, for avoidance
of waste or for protection of the rights of others, were to
be applied;

“battery” means a system or arrangement of tanks or other
surface equipment receiving the effluents of one or more
wells prior to delivery to market or other disposition, and
may include equipment or devices for separating the
effluents into oil, gas or water and for measurement;

“block” means an area or part of a pool consisting of
drilling spacing units grouped for the purpose of
administering a common, aggregate production allowable;

“Board” means the Energy Resources Conservation
Board;

“butanes” means, in addition to its normal scientific
meaning, a mixture mainly of butanes that ordinarily may
contain some propane or pentanes plus;
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(.1

(-2)

(k)

(0

(m)
(n)

(0)

(9]

“captured carbon dioxide” means captured carbon dioxide
as defined in the Mines and Minerals Act;

“coal deposit” means a natural accumulation of coal in
one or more coal seams as defined in the Coal
Conservation Act;

“condensate” means a mixture mainly of pentanes and
heavier hydrocarbons that may be contaminated with
sulphur compounds, that

(i) isrecovered or is recoverable at a well from an
underground reservoir and may be gaseous in its
virgin reservoir state but is liquid at the conditions
under which its volume is measured or estimated, or

(ii) is recovered from an in situ coal scheme and is liquid
at the conditions under which its volume is measured
or estimated;

“contractor” means a person who undertakes to perform
any drilling, service or other operation at the site of a well
or facility by agreement

(i) directly with the licensee, approval holder, operator
or other person having a right with respect to or an
interest in the well or facility, or

(if) with another person who has in turn entered directly
into an agreement with a person referred to in
subclause (i);

“Court” means the Court of Queen’s Bench;

“crude bitumen” means a naturally occurring viscous
mixture, mainly of hydrocarbons heavier than pentane,
that may contain sulphur compounds and that, in its
naturally occurring viscous state, will not flow to a well;

“crude oil” means a mixture mainly of pentanes and
heavier hydrocarbons that may be contaminated with
sulphur compounds, that is recovered or is recoverable at
a well from an underground reservoir and that is liquid at
the conditions under which its volume is measured or
estimated, and includes all other hydrocarbon mixtures so
recovered or recoverable except raw gas, condensate or
crude bitumen;

“dehydrator” means an apparatus designed and used to
remove water from raw gas;
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(@

(r)

(©)

(t)

(u)

v)

(w)

“drilling spacing unit” means a drilling spacing unit
prescribed by or pursuant to the regulations;

“enhanced recovery” means the increased recovery from a
pool achieved by artificial means or by the application of
energy extrinsic to the pool, which artificial means or
application includes pressuring, cycling, pressure
maintenance or injection to the pool of a substance or
form of energy, but does not include the injection in a
well of a substance or form of energy for the sole purpose
of

(i) aiding in the lifting of fluids in the well, or

(if) stimulation of the reservoir at or near the well by
mechanical, chemical, thermal or explosive means;

“ethane” means, in addition to its normal scientific
meaning, a mixture mainly of ethane that ordinarily may
contain some methane or propane;

“evaluation well” means a well that, when being drilled, is
expected by the Board to penetrate a pool or oil sands
deposit and that is drilled for the sole purpose of
evaluation;

“experiment” or “experimental scheme” means a scheme
or operation for the recovery or processing of oil or gas,
including the drilling and completion of wells for
production or injection, that uses methods that are untried
and unproven in that particular application;

“experimental well” means a well drilled, being drilled or
operated pursuant to an experimental scheme approved by
the Board,;

“facility”, except for the purposes of Part 11, means any
building, structure, installation, equipment or
appurtenance over which the Board has jurisdiction and
that is connected to or associated with the recovery,
development, production, handling, processing, treatment
or disposal of hydrocarbon-based resources, including
synthetic coal gas and synthetic coal liquid, or any
associated substances or wastes or the disposal of
captured carbon dioxide, and includes, without limitation,
a battery, a processing plant, a gas plant, an oilfield waste
management facility, a central processing facility as
defined in the Oil Sands Conservation Regulation (AR
76/88), a compressor, a dehydrator, a separator, a treater,
a custom treating plant, a produced water-injection plant,
a produced water disposal plant, a miscible flood injection

8
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)

v)

@)

(aa)

(aa.01)

(aa.1)

plant, a satellite or any combination of any of them, but
does not include a well, a pipeline as defined in the
Pipeline Act, a mine site or processing plant as defined in
the Oil Sands Conservation Regulation (AR 76/88) or a
mine site or coal processing plant as defined in the Coal
Conservation Act;

“field” means

(i) the general surface area or areas underlain or
appearing to be underlain by one or more pools, or

(if) the subsurface regions vertically beneath a surface
area or areas referred to in subclause (i);

“gas” means raw gas, synthetic coal gas or marketable gas
or any constituent of raw gas, synthetic coal gas,
condensate, crude bitumen or crude oil that is recovered in
processing and that is gaseous at the conditions under
which its volume is measured or estimated;

“helium” means, in addition to its normal scientific
meaning, a mixture mainly of helium that ordinarily may
contain some nitrogen and methane;

“holding” means an area established as a holding pursuant
to the regulations;

“in situ coal scheme” means an in situ coal scheme as
defined in the Coal Conservation Act;

“large facility” means a facility that is

(i) acentral processing facility as defined in the Qil
Sands Conservation Regulation (AR 76/88) with a
Board approved design capacity of 5000 cubic
metres or more per day,

(if) an oil sands upgrader integrated into a central
processing facility as defined in the Qil Sands
Conservation Regulation (AR 76/88) with a Board
approved design capacity of 5000 cubic metres or
more per day,

(iii) a processing plant designated by the Board as a stand
alone straddle plant, or

(iv) agas processing plant that has or has had sulphur
recovery, with a sulphur inlet of one tonne or more
per day;
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(bb)

(co)

(dd)

(ee)

(ff)

(ff.1)

(99)

(hh)

(i)

),

“licence” means a licence granted pursuant to this Act,
any predecessor of this Act or a regulation under any of
them;

“licensee” means the holder of a licence according to the
records of the Board and includes a trustee or
receiver-manager of property of a licensee;

“market demand” means the amount of oil or gas
reasonably needed for current consumption, use, storage
and working stocks within and outside Alberta;

“marketable gas” means a mixture mainly of methane
originating from raw gas, if necessary through the
processing of the raw gas for the removal or partial
removal of some constituents, and that meets
specifications for use as a domestic, commercial or
industrial fuel or as an industrial raw material;

“methane” means, in addition to its normal scientific
meaning, a mixture mainly of methane that ordinarily may
contain some ethane, nitrogen, helium or carbon dioxide;

“Minister” means the Minister determined under section
16 of the Government Organization Act as the Minister
responsible for this Act;

“natural gas liquids” means propane, butanes or pentanes
plus, or a combination of them, obtained from the
processing of raw gas or condensate;

“oil” means condensate, crude oil or synthetic coal liquid
or a constituent of raw gas, condensate or crude oil that is
recovered in processing, that is liquid at the conditions
under which its volume is measured or estimated;

“o0il sands” means

(i) sands and other rock materials containing crude
bitumen,

(if) the crude bitumen contained in those sands and other
rock materials, and

(iii) any other mineral substances, other than natural gas,

in association with that crude bitumen or those sands
and other rock materials referred to in subclauses (i)
and (ii);

“oil sands deposit” means a natural reservoir containing or
appearing to contain an accumulation of oil sands

10
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(kk)

(In

(mm)

(nn)

(00)

separated or appearing to be separated from any other
such accumulation;

“operator”, with respect to a well or facility, means a
person who

(i) has control of or undertakes the day to day operations
and activities at a well or facility, or

(if) keeps records and submits production reports for a
well or facility to the Board,

whether or not that person is also the licensee or approval
holder in respect of the well or facility;

“orphan fund” means the orphan fund continued under
section 69;

“pentanes plus” means a mixture mainly of pentanes and
heavier hydrocarbons that ordinarily may contain some
butanes and that is obtained from the processing of raw
gas, condensate or crude oil;

“pipeline” means any pipe or any system or arrangement
of pipes wholly within Alberta and whereby oil, gas or
synthetic crude oil or water incidental to the drilling for or
production of oil, gas or synthetic crude oil is conveyed,
and

(i) includes all property of any kind used for the purpose
of, or in connection with, or incidental to, the
operation of a pipeline in the gathering, transporting,
handling and delivery of oil, gas, synthetic crude oil
or water, but

(if) does not include any pipe or any system or
arrangement of pipes that constitutes a distribution
system for the distribution within a community of
gas to ultimate consumers;

“pool” means

(i) anatural underground reservoir containing or
appearing to contain an accumulation of oil or gas, or
both, separated or appearing to be separated from any
other such accumulation, or

(if) in respect of an in situ coal scheme, that portion of a
coal deposit that has been or is intended to be
converted to synthetic coal gas or synthetic coal
liquid;

11
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(Pp)

(qa)

()

(ss)

(tt)

(uu)

(W)

(ww)

(xx)

“processing plant” means a plant for the extraction from
gas of hydrogen sulphide, helium, ethane, natural gas
liquids or other substances, but does not include a well
head separator, treater or dehydrator;

“project” means a pool or part of a pool in which
operations in accordance with a scheme for enhanced
recovery of oil, approved by the Board, are conducted or,
if the scheme provides for the application of more than
one recovery mechanism, the part of the area subject to
the scheme that is subject to one such recovery
mechanism;

“propane” means, in addition to its normal scientific
meaning, a mixture mainly of propane that ordinarily may
contain some ethane or butanes;

“proportionate share” means, with respect to a working
interest participant, the percentage share equal to the
participant’s undivided interest in the well or facility;

“raw gas” means a mixture containing methane, other
paraffinic hydrocarbons, nitrogen, carbon dioxide,
hydrogen sulphide, helium and minor impurities, or some
of them, that is recovered or is recoverable at a well from
an underground reservoir and that is gaseous at the
conditions under which its volume is measured or
estimated,;

“reclamation” means reclamation within the meaning of
the Environmental Protection and Enhancement Act;

“reclamation costs” means the reasonable costs actually
incurred in the reclamation of a well or facility and
includes such costs associated with assessment for the
purpose of applying for a reclamation certificate under the
Environmental Protection and Enhancement Act;

“separator” means an unfired apparatus specifically
designed and used for separating fluids produced from a
well into 2 or more streams, but does not include a
dehydrator;

“suspension”, subject to section 68(f), means the
temporary cessation of operations at a well or facility in
the manner prescribed by the regulations and includes any
measures required to ensure that the well or facility is left
in a safe and secure condition;

12
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(vy)

(yy.1)

(vy-2)

(z2)

(aaa)

(bbb)

(cce)

(ddd)

“suspension costs”, subject to section 68(g), means the
reasonable costs actually incurred in the suspension of a
well or facility;

“synthetic coal gas” means synthetic coal gas as defined
in the Coal Conservation Act;

“synthetic coal liquid” means synthetic coal liquid as
defined in the Coal Conservation Act;

“synthetic crude oil” means a mixture, mainly of pentanes
and heavier hydrocarbons, that may contain sulphur
compounds, that is derived from crude bitumen and that is
liquid at the conditions under which its volume is
measured or estimated, and includes all other hydrocarbon
mixtures so derived;

“test hole” means a well drilled or being drilled to a depth
of more than 150 metres for the primary purpose of
obtaining geological or geophysical information and that,
when being drilled, is not expected by the Board to
penetrate a pool or oil sands deposit;

“treater” means a fired apparatus specifically designed
and used for separating gas and water from crude oil;

“waste”, in addition to its ordinary meaning, means
wasteful operations;

“wasteful operations” means

(i) the locating, spacing, drilling, equipping, completing,
operating or producing of a well in a manner that
results or tends to result in reducing the quantity of
oil or gas ultimately recoverable from a pool under
sound engineering and economic principles,

(if) the locating, drilling, equipping, completing,
operating or producing of a well in a manner that
causes or tends to cause excessive surface loss or
destruction of oil or gas,

(iii) the inefficient, excessive or improper use or
dissipation of reservoir energy however caused,

(iv) the failure to use suitable enhanced recovery
operations in a pool when it appears probable on the
basis of available information that those methods
would result in increasing the quantity of oil or gas
ultimately recoverable from the pool under sound
engineering and economic principles,

13
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(v) the escape or the flaring of gas, if it is estimated that,
in the public interest and under sound engineering
principles and in the light of economics and the risk
factor involved, the gas could be gathered, processed
if necessary, and it or the products from it marketed,
stored for future marketing, or beneficially injected
into an underground reservoir,

(vi) the inefficient storing of oil or gas, whether on the
surface or underground, or

(vii) the production of oil or gas in excess of proper
storage facilities or of transportation and marketing
facilities or of market demand for it;

(eee) *“well” means an orifice in the ground completed or being
drilled

(i) for the production of oil or gas,
(if) for injection to an underground formation,
(iii) as an evaluation well or test hole, or

(iv) to or at a depth of more than 150 metres, for any
purpose,

but does not include one to discover or evaluate a solid
inorganic mineral and that does not or will not penetrate a
stratum capable of containing a pool or oil sands deposit;

(Fff) “working interest participant” means a person who owns a
beneficial or legal undivided interest in a well or facility
under agreements that pertain to the ownership of that
well or facility;

(ggg) “zone” means any stratum or any sequence of strata that is
designated by the Board as a zone.

(2) The decision of the Board is final as to whether any product or
mixture comes within a definition in subsection (1) or as to whether

a definition in subsection (1) is applicable in a particular case.
RSA 2000 cO-6 51;2006 c23 $60;2009 c20 s7;
2010 c14 s3;2011 c11 s5

Description of land
2 Inthis Act and in any regulations or orders made pursuant to
this Act, land may be described or referred to as if it were surveyed
into sections in accordance with the Surveys Act whether or not the
land is so surveyed, and reference to a legal subdivision, section or
township in land that is not so surveyed is deemed to refer to that

14
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which would be the legal subdivision, section or township if the
land were so surveyed.

RSA 1980 cO-5 s2

Application of Act
3 This Act applies to every well and facility situated in Alberta
whenever drilled or constructed, and to any substance obtained or
obtainable from such a well or facility, notwithstanding any terms
to the contrary in any lease or grant from the Crown in right of
Canada or from any other person.

RSA 1980 cO-5 s3;1983 cO-5.5 $30;2000 c12 s1(3)

Part 1

Object and Application of Act

Purposes of Act
4 The purposes of this Act are

(@)

(b)

(©)

(d)

(€)

(f)

to effect the conservation of, and to prevent the waste of,
the oil and gas resources of Alberta;

to secure the observance of safe and efficient practices in
the locating, spacing, drilling, equipping, constructing,
completing, reworking, testing, operating, maintenance,
repair, suspension and abandonment of wells and facilities
and in operations for the production of oil and gas or the
storage or disposal of substances;

to provide for the economic, orderly and efficient
development in the public interest of the oil and gas
resources of Alberta;

to afford each owner the opportunity of obtaining the
owner’s share of the production of oil or gas from any
pool;

to provide for the recording and the timely and useful
dissemination of information regarding the oil and gas
resources of Alberta;

to control pollution above, at or below the surface in the
drilling of wells and in operations for the production of oil
and gas and in other operations over which the Board has
jurisdiction.

RSA 2000 cO-6 54;2010 c14 s3
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Part 2
Financing of Board

Funds for Board

5(1) In each fiscal year, funds equivalent to the estimated net
expenditure of the Board in the year must be provided

(a) to the extent of 50% from the money voted by the
Legislature for that purpose and, if the vote is insufficient,
from the General Revenue Fund, and

(b) to the extent of 50% from an administration fee imposed
by the Board under section 27.2 of the Energy Resources
Conservation Act.

(2) The Minister shall advance to the Board the funds provided by
vote and referred to in subsection (1)(a) in instalments as soon as is
conveniently possible after April 1 and July 1 each year, and each
instalment is to be in an amount that the Minister in consultation
with the Board decides.

(3) Subject to subsections (1) and (2), the reference in subsection
(1) and section 59 to proportions of the Board’s estimated net
expenditure to be received from the Government and from the
imposition of an administration fee under section 27.2 of the
Energy Resources Conservation Act is for the purpose only of
determining the amounts to be so provided, and the Board is
accountable for the actual money received from the Government
and from the administration fee so imposed but not for the
proportion which that money bears to the actual net expenditures.

(4) In this section and sections 6 and 59, “net expenditure” or “net
expenditures” means net expenditures incurred by the Board in
performance of its duties pursuant to this Act, the Gas Resources
Preservation Act, the Turner Valley Unit Operations Act, the Oil
Sands Conservation Act and the Pipeline Act.

RSA 2000 cO-6 $5;2006 ¢23 s60;2007 cA-37.2 s82(20)

Estimate of expenditures
6 In preparing its estimate of net expenditures for any fiscal year,
the Board shall have regard to its estimate of any deficit or surplus
existing at the end of each fiscal year from funds received from the
Government and from the imposition of taxes or fees under section

27.2 of the Energy Resources Conservation Act in previous years.
RSA 2000 cO-6 $6;2007 cA-37.2 s82(20)
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Part 3
General Powers

General powers

7 The Board, with the approval of the Lieutenant Governor in
Council, may make any just and reasonable orders and directions
the Board considers necessary to effect the purposes of this Act and

that are not otherwise specifically authorized by this Act.
RSA 1980 cO-5 s7

Conditions of approval
8(1) Any order of the Lieutenant Governor in Council under this
Act may be made subject to any terms or conditions that the
Lieutenant Governor in Council prescribes.

(2) An order of the Lieutenant Governor in Council granting any
approval or authorization under this Act and made before June 2,
1972 is not invalid by reason only of the fact that the order was
made subject to any terms or conditions.

(3) If the holder of an approval contravenes or fails to comply with
any term or condition contained in an order of the Lieutenant
Governor in Council approving or authorizing the Board’s
approval,

(@) the Board may cancel an approval granted by it under this
Act or may take any other remedial measures that it
considers suitable in the circumstances, or

(b) the Lieutenant Governor in Council may amend, vary, add
to or replace any terms or conditions contained in the
order.

RSA 1980 cO-5 s8

Part 4
Overriding Provisions

Overriding provisions
9(1) A provision of

(@) this Act,
(b) the regulations,
(c) adeclaration, order or direction of the Board pursuant to

this Act or in any matter over which the Board has
jurisdiction,

17
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(d) an order of the Alberta Utilities Commission in a matter in
which its jurisdiction arises from an order under this Act,

(e) an order of the Gas Utilities Board on any application or
matter referred to it by the Energy Resources
Conservation Board, or

(f) an order of the Lieutenant Governor in Council under this
Act,

overrides the terms and conditions of any contract or other
arrangement conflicting with the provisions of the Act, regulations,
declaration, order or direction.

(2) No terms or conditions of a contract or other arrangement that
conflict with a provision referred to in subsection (1) are
enforceable or give rise to any cause of action by any party against
any other party to the contract or arrangement.

(3) This section does not apply to a franchise conferred by statute,
or to a contract or arrangement entered into pursuant to a statute
and between a municipal corporation or Metis settlement and a
person supplying gas to the ultimate consumer, insofar as the
franchise, contract or arrangement relates to the supply or

distribution of gas within the municipality or settlement area.
RSA 2000 cO-6 $9;2007 cA-37.2 s82(20)

Part 5
Regulations

Regulations

10(1) The Board may make regulations

(@) prescribing the information that is to be included in or is
to accompany any application under this Act or the
regulations;

(b) requiring licensees and approval holders to provide to the
Board deposits or other forms of security to guarantee the
proper and safe suspension, abandonment and reclamation
of wells and facilities and the carrying out of any other
activities necessary to ensure the protection of the public
and the environment, including regulations respecting the
amount and form of those deposits and security and how
they may be used, retained, forfeited and returned;

(c) respecting the service of and the making of payments
under a notice of garnishment under section 103;

18
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(d)

(€)

(f)

()]

(h)

(i)

)
(k)

as to the licensing, approval, transfer, location, equipping
and operation of facilities;

prohibiting the drilling of a well at any point within a
prescribed distance of any boundary, roadway, road
allowance, right of way, building of any specified type, or
any specified works either public or private;

requiring notice to the Board of intention and approval of
the Board before

(i) the suspension of normal drilling or normal
producing or injecting operations,

(ii) the abandonment of a well,
(iii) the reconditioning or recompletion of a well,
(iv) the removal of casing from a well,

(v) the resumption of drilling operations after a previous
completion, suspension or abandonment of a well,

(vi) the resumption of producing or injecting operations
at a well after a previous suspension, or

(vii) the commencement of the injection of gas, air, water
or other substance to an underground formation in a
well that has been drilled or operated for another
purpose;

governing multi-zone wells, prohibiting completion of a
well as a multi-zone well without the permission of the
Board, and prohibiting the use of a well for the production
from or injection to more than one zone without the
approval of the Board;

prescribing normal drilling spacing units and providing
for the establishment of other drilling spacing units;

prescribing and describing the part of a drilling spacing
unit within which a well is to be completed, and providing
penalties for completing the well in other parts of the
drilling spacing unit;

providing for the establishment of blocks;
prescribing rules by which the base allowable of a well in

a drilling spacing unit or of a block or project may be
determined,;
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providing for the establishment of holdings and
prescribing the rules to be applied within holdings;

requiring the erection of fences and the posting of signs or
licences at a well or battery;

governing the removal of rigs, derricks or other equipment
from a well;

respecting the drilling and completion of wells;
respecting the repair of wells;

respecting the suspension and abandonment of wells and
facilities, including the circumstances under which a well
or facility must be suspended or abandoned, the timing of
such suspension or abandonment and the manner in which
suspension and abandonment are to be carried out;

respecting suspension costs, abandonment costs and
reclamation costs in respect of wells and facilities;

respecting economic limit tests and throughput rates;

exempting facilities for the purposes of section 12 and
exempting facilities and equipment for the purposes of
section 32;

as to the kind and specification of tools, casing, equipment
and materials that may be used for drilling, and as to the
construction, alteration or use of any works, fittings,
machinery, plant or appliance in and for the development,
production, transmission, supply, distribution,
measurement, consumption or handling of any gas or oil;

as to the kind and specification of tools, casing, equipment
and materials that may be used for drilling, and as to the
construction, alteration or use of any works, fittings,
machinery, plant or appliance in and for the transmission,
supply, distribution, measurement or handling of
substances to be stored or disposed of pursuant to a
scheme approved under section 39(1);

requiring the provision of adequate well casing and the
proper anchorage and cementation of well casing;

as to the measures to be adopted to confine any injected
fluid or other substance to the underground formation into
which it is injected;

prohibiting the drilling through oil, gas, water, coal or
other minerals without taking adequate measures to
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confine oil, gas or water to its original stratum and to
protect that stratum or any coal seam or other mineral
deposit or any workings in it from infiltration, inundation,
migration or injury, and prescribing the nature and extent
of those measures;

prohibiting the drilling through underground formations
used for storage or disposal of substances without taking
adequate measures to confine the injected substances to

those formations;

respecting the measures to be taken before the
commencement of drilling and during drilling to confine
substances likely to be encountered in an underground
formation used for storage or disposal of substances;

respecting the approval, location, equipping, operation
and abandonment of experimental schemes;

prescribing the measures to be taken before the
commencement of drilling and during drilling to conserve
any gas, oil or water likely to be encount